
Winter 2020 
Course Outline 

Economics 724: Macroeconomic Theory II 
 

 

In this 12-week course we will apply the exogenous growth model augmented with a labour-leisure choice and a variety 

of shocks to study some theories that help explain business cycle fluctuations. Some additional topics will also be 

covered that change from year to year. Basic computational techniques using MATLAB and DYNARE will be required 

throughout the course. 

 

Course Information 

Instructors: Alok Johri 

Classes: Wednesday, 10:30-11:50am and Friday 1-2:20 PM 

Office Hours: By appointment, usually Wed and Fri 

E-mail: johria@mcmaster.ca  

Extension: 23830      

 

Evaluation 
There will be two midterm exams, and no final exam. The midterm exams will each be worth 25% of your final grade. 

Four computational assignments will be worth 20%. I want you to work in groups of two students (depending on class 

size) for the assignments, which involve the use of MATLAB and DYNARE. It is your responsibility to install and have 

these software ready to use by the second class of term. The remaining 30% will be based on your on in-class discussion 

and class presentation of papers.  

 

 

Course Structure 

This course is aimed at PhD students and those MA students who wish to do a PhD. It is intended to give you the tools to 

transition from a passive learner of existing knowledge to a creator of new knowledge. There is no textbook for this 

course as you need to learn to absorb academic papers as part of becoming a researcher. The course will move very fast 

with evaluation components due every week. There will be no time to return to the material you have missed so you will 

need to learn time management skills and remain focused throughout. I expect to cover two papers per week so that the 

expected time allotted to each paper is 80 minutes on average. Everyone is expected to read the assigned material before 

coming to class and have well defined questions to ask the others including me. Moreover, you should expect that I will 

ask you questions about the material whether it is your turn to present or not. Your preparedness for class will be 

assessed continuously. If you are asked to discuss the material being covered in class and you are not ready to contribute, 

you will get a zero for that day. If you are absent without a doctor’s note, you will get a zero for that day.  

 

You should prepare a short note of a paragraph or two discussing the contribution of each paper and how it fits into the 

literature before the class in which the paper is discussed. This will help you during class discussions and provide a 

useful tool for the midterm exams and the comprehensive exam in the future. You should expect to be called on to 

present your ideas on a regular basis. You should expect to be interrupted by me (or others) as we seek clarification and 

ensure that all the main issues in the paper get discussed in the time allotted to it.  

 

Everyone will be expected to present a paper in class. Initially, I will present some papers to give you an idea of how it is 

done. Then you will take over. It is your responsibility as a presenter to focus on what is important in the paper. Make 

decisions about what can and cannot be covered in 80 minutes. An appendix showing mathematical derivations is helpful 

to other students if they are difficult to do quickly on the slides. Otherwise hints can be included in your presentations. 

Graphs and tables can be imported from the article itself. Please prepare copies of your presentations and distribute to the 

class on or before the date of your presentation. 

 

 

 

mailto:johria@mcmaster.ca


Timeline 

The first midterm exam is on February 26th, the first class after reading week. The second midterm exam will be on 

March 27th. Since the class size is unknown, the timing and number of presentations are yet to be determined. 

 

Reading lists will be posted on the Avenue page for the course. Our first task will be to completely understand King 

and Rebelo (2000) that you have started reading in 723. You are expected to know the exogenous growth model with 

endogenous leisure as presented there as well as basic skills such as de-trending a model’s equations, finding steady 

states and linearization around a steady state. Please review these concepts if you are unsure during the winter break. 


