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ECON 751: International Trade, Development and Investment 

Term: Fall 2020 

Instructor: Svetlana Demidova   Email: demidov@mcmaster.ca 

Office: KTH 439     Virtual (Zoom) Office Hours: By appointment 

Lectures:  Wed  9.30 - 11.00 am    
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COURSE DESCRIPTION 

This course covers topics in international trade theory, policy, and evidence at a graduate level. It has 
three basic components. The first part develops basic models used in international trade. The second 
part looks at the role of imperfect competition in trade. The last part covers trade policy including political 
economy angle and the analysis of free trade agreements and customs unions.  

PREREQUISITES 

It will be assumed that students have taken the graduate courses in Microeconomics theory or have the 
equivalent background. A working knowledge of multivariable calculus and linear algebra is required. 
Students who have any doubt about their ability to deal with the course should see the instructor.  

COMMUNICATION 

The primary way for me to communicate with you in an online course is via the Announcements section 
of the Avenue homepage.  It is your responsibility to check the Announcements on Avenue daily.  If you 
click your name in the top right corner of the Avenue page and choose “Notifications”, you will see a list 
of items that you can receive notifications for.  Choose “Announcements” – any time there is a new or 
updated announcement, you will receive an email or SMS on your phone.” 

 

COURSE MATERIALS AND TEXTS  

The following texts are recommended but not required. 

• Feenstra, Robert. Advanced International Trade: Theory and Evidence. 2003, Princeton 
University Press.  

• Dixit, A.K. and V. Norman, Theory of International Trade, Cambridge University Press, 1980. 

• Grossman, G. and E. Helpman, Innovation and Growth in the Global Economy, MIT Press, 1991. 

• Helpman, E. and P. Krugman, Market Structure and Foreign Trade, MIT Press, 1984. 

• Helpman, E. and P. Krugman, Trade Policy and Market Structure, MIT Press, 1989. 

• Krugman, P. Geography and Trade, MIT Press, 1991. 

• Copeland, B. and M.S.Taylor. Trade and Environment, Princeton University Press, 2003 

• Jones, R.W. and P.B. Kenen (eds.) Handbook of International Economics, (North-Holland, 1984) 
Vol.1.  

• Grossman, G.M. and K. Rogoff (eds) Handbook of International Economics, (North-Holland, 
1995) Vol.3.  

• Grossman, Gene M. (Ed.) Imperfect Competition and International Trade, MIT Press 1992.  

The following abbreviations are used for journal titles below:  

AER - American Economic Review; BPEA - Brookings Papers on Economic Activity; CJE - Canadian 
Journal of Economics; EMA - Econometrica; EJ - Economic Journal; IER - International Economic 
Review; EER - European Economic Review; JDE - Journal of Development Economics; JIE - Journal 
of International Economics; JITED - Journal of International Trade and Economic Development; JPE - 
Journal of Political Economy; QJE - Quarterly Journal of Economics; ReStud - Review of Economic 
Studies; RIE - Review of International Economics; WBER - World Bank Economic Review  
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I. Basic Models  

(a) Ricardian Models.  

• Feenstra, Chapter 1, pp.1-4.  

• Dornbusch, R., S. Fischer and P.A. Samuelson, “Comparative Advantages, Trade and 
Payments in a Ricardian Model with a Continuum of Goods,” AER, December 1977, Vol. 67, 
No. 5, pp. 823-39.  

(b) Hechscher-Ohlin Trade Theory: The Basic 2x2x2 Model.  

• Feenstra, Chapter 1-3.  

(c) The Specific-Factors Model.  

• Feenstra, Chapter 3, pp.72-75.  

(d) Empirical Evidence  

• Feenstra, Chapters 2-3. 

• Eaton, J. and S. Kortum, ”Technology, Geography, and Trade,” EMA, 2002 (Sept). 

• Trefler, D. “The Case of the Missing Trade and Other Mysteries,” AER, December 1995, Vol. 
85, No. 5, pp. 1029-46. 

• Anderson, J. and E. van Wincoop, “Gravity with Gravitas: A Solution to the Border 
Puzzle,” AER, 2003.  

II. Imperfect Competition and Trade 

• Feenstra, Chapters 5-6 

• Helpman and Krugman, 1984, Chapters 1-11 

• Krugman, P., “Increasing Returns, Imperfect Competition and the Positive Theory of 
International Trade,” Chapter 24 in Grossman and Rogoff. 

• Krugman, P., “Increasing Returns, Monopolistic Competition, and International Trade,” JIE, 
1979 (Nov).  

III. Trade Models with Firm Heterogeneity  

• Melitz, M.J., “The Impact of Trade on Intra-Industry Reallocations and Aggregate Industry 
Productivity,” EMA 71, 2003, pp. 1695-1725.  

• Eaton, J., and S. Kortum, “Technology, Geography and Trade,” EMA 70(5), 2002, pp. 1741-
1779.  

• Eaton, J., and S. Kortum, “Technology in the Global Economy: A Framework for Quantitative 
Analysis,” Manuscript, Penn State University and University of Chicago, 2011.  

IV. Trade Policy 

• Feenstra, Chapters 7-8 

Regionalism versus Multilateralism 
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• Krugman, P., “Regionalism Versus Multilateralism: Analytical Notes,” in De Melo, Jaime and 
Arvind Panagariya eds. New Dimensions in Regional Integration, Cambridge University Press, 
1993. 

• Baldwin, R. E., “A Domino Theory of Regionalism,” in Baldwin, R. E., P. J. Haaparanta, and J. 
Kiander eds. Expanding the Membership of the EU (Cambridge: Cambridge University Press), 
1996. 

• Krishna, P., “Regionalism and Multilateralism: A Political Economy Approach,” QJE 113(1), 
1998, pp. 227-251. 

• Levy, P.I., “A Political-Economic Analysis of Free-Trade Agreements,” AER 87(4), 1997, pp. 
506-519.  

Economic Theory of GATT 

• Bagwell, K., and R.W. Staiger, “An Economic Theory of GATT,” AER, 1999. 

Economics of Free Trade Agreements: Alternative Approaches 

• Maggi, G., and A. Rodriguez-Clare, “The Value of Trade Agreements in the Presence of 
Political Pressures,” JPE, 1998. 

• Maggi, G., “The role of multilateral institutions in international trade cooperation,” AER 
1999.  

 

AVENUE TO LEARN 

Avenue to Learn is McMaster’s Learning Management System. Course outline, information on 

assignment, tests, and exam, and any important announcements will be posted there. It is your 

responsibility to check ATL regularly. Students should be aware that, when they access the electronic 

components of this course, private information such as first and last names, user names for the 

McMaster e-mail accounts, and program affiliation may become apparent to all other students in the 

same course. The available information is dependent on the technology used. Continuation in this 

course will be deemed consent to this disclosure. If you have any questions or concerns about such 

disclosure please discuss this with the course instructor.  

 

COURSE EVALUATION  

No extra credit will be given for the course.   

Grades will be based on  

• Weekly short quizzes at A2L  (10%) 
• Home works  (50%)  
• Term paper: this assignment will have 2 parts. They are the summary paper (10%) and the final 

paper (30%).  
 

For more details on submission of the assignments see separate handouts that will be posted on 
A2L. 
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COURSE POLICIES 

 

Grades 

Grades will be based on the McMaster University grading scale: 

MARK GRADE 

90-100 A+ 
85-90 A 
80-84 A- 
77-79 B+ 
73-76 B 
70-72 B- 
67-69 C+ 
63-66 C 
60-62 C- 
57-59 D+ 
53-56 D 
50-52 D- 
0-49 F 

 
 
Late Submissions 
Home works and term paper’ submission deadlines will be given at A2L. If you submit your work late 
you will be penalized.  Late by 24 hours or less: 10% penalty.  Work submitted more than 24 hours late 
will not be graded and earn a grade of zero. 

 

Absences, Missed Work, Illness (MSAF) 

The only valid excuses for missed classes, presentations and late submissions are those approved by 

your Faculty office.  Instructors will only grant relief for missed work when a McMaster Student Absence 

Form (MSAF) has been received.  Upon reception of an MSAF, submission deadlines will normally be 

extended.  

 

Where to Get Help 

You can make an appointment with me via e-mail so we can talk via Zoom. You can also email me if 

you have a quick question.  If you need help with writing, McMaster students now have free access to 

an on-line program to help with writing.  This program is called Grammarly. The user copies and pastes 

text into the program and receives notification of errors and suggestions for corrections. To register as 

a user, go to http://www.grammarly.com/edu/ and “Sign Up”.   

Academic support services are also available from the Student Success Centre. Please see  

https://studentsuccess.mcmaster.ca/academic-support/academicsupport/. 

 

about:blank
about:blank
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Turnitin.com 

In this course, we will be using web based service Turnitin.com (http://turnitin.com/ ) to reveal academic 

dishonesty in your summary and final paper. We will also be comparing papers submitted in the three 

sections. To see the McMaster Turnitin.com Policy, please go to 

http://www.mcmaster.ca/academicintegrity/turnitin/guidelines.html.  Should you object to the 

submission of your work to Turnitin.com you must still submit copies of your summary and final paper. 

 

UNIVERSITY POLICIES 

 

Faculty of Social Sciences E-mail Communication Policy 

Replies to your e-mails will take up to 24 hours except for weekends, when you might have to wait till 

Monday. Effective September 1, 2010, it is the policy of the Faculty of Social Sciences that all e-mail 

communication sent from students to instructors (including TAs), and from students to staff, must 

originate from the student’s own McMaster University e-mail account. This policy protects confidentiality 

and confirms the identity of the student. It is the student’s responsibility to ensure that communication 

is sent to the university from a McMaster account. If an instructor becomes aware that a communication 

has come from an alternate address, the instructor may not reply at his or her discretion. 

 

Course Modification 

The instructor and university reserve the right to modify elements of the course during the term. The 
university may change the dates and deadlines for any or all courses in extreme circumstances. If either 
type of modification becomes necessary, reasonable notice and communication with the students will 
be given with explanation and the opportunity to comment on changes. It is the responsibility of the 
student to check his/her McMaster email and course websites weekly during the term and to note any 
changes. 

 

For more policies see the next 2 pages. 

about:blank
about:blank
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ACADEMIC INTEGRITY 

You are expected to exhibit honesty and use ethical behaviour in all aspects of the learning process. Academic 
credentials you earn are rooted in principles of honesty and academic integrity. It is your responsibility to 
understand what constitutes academic dishonesty. 

Academic dishonesty is to knowingly act or fail to act in a way that results or could result in unearned academic credit or 
advantage. This behaviour can result in serious consequences, e.g. the grade of zero on an assignment, loss of 
credit with a notation on the transcript (notation reads: “Grade of F assigned for academic dishonesty”), and/or 
suspension or expulsion from the university. For information on the various types of academic dishonesty please 
refer to the Academic Integrity Policy, located at https://secretariat.mcmaster.ca/university-policies-procedures- 
guidelines/ 

The following illustrates only three forms of academic dishonesty: 

• plagiarism, e.g. the submission of work that is not one’s own or for which other credit has been obtained. 

• improper collaboration in group work. 

• copying or using unauthorized aids in tests and examinations. 

AUTHENTICITY / PLAGIARISM DETECTION 

Some courses may use a web-based service (Turnitin.com) to reveal authenticity and ownership of student 
submitted work. For courses using such software, students will be expected to submit their work electronically either 
directly to Turnitin.com or via an online learning platform (e.g. A2L, etc.) using plagiarism detection (a service 
supported by Turnitin.com) so it can be checked for academic dishonesty. 

 
Students who do not wish their work to be submitted through the plagiarism detection software must inform the 
Instructor before the assignment is due. No penalty will be assigned to a student who does not submit work to the 
plagiarism detection software. All submitted work is subject to normal verification that standards of academic 
integrity have been upheld (e.g., on-line search, other software, etc.). For more details about McMaster’s use of 
Turnitin.com please go to www.mcmaster.ca/academicintegrity. 

 
COURSES WITH AN ON-LINE ELEMENT 

Some courses may use on-line elements (e.g. e-mail, Avenue to Learn (A2L), LearnLink, web pages, capa, 
Moodle, ThinkingCap, etc.). Students should be aware that, when they access the electronic components of a course 
using these elements, private information such as first and last names, user names for the McMaster e-mail accounts, 
and program affiliation may become apparent to all other students in the same course. The available information is 
dependent on the technology used. Continuation in a course that uses on-line elements will be deemed consent to 
this disclosure. If you have any questions or concerns about such disclosure please discuss this with the course 
instructor. 

ONLINE PROCTORING 

Some courses may use online proctoring software for tests and exams. This software may require students to turn 
on their video camera, present identification, monitor and record their computer activities, and/or lock/restrict their 
browser or other applications/software during tests or exams. This software may be required to be installed before 
the test/exam begins. 

about:blank
about:blank
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CONDUCT EXPECTATIONS 

As a McMaster student, you have the right to experience, and the responsibility to demonstrate, respectful and 
dignified interactions within all of our living, learning and working communities. These expectations are described in 
the Code of Student Rights & Responsibilities (the “Code”). All students share the responsibility of maintaining a 
positive environment for the academic and personal growth of all McMaster community members, whether in 
person or online. 

It is essential that students be mindful of their interactions online, as the Code remains in effect in virtual learning 
environments. The Code applies to any interactions that adversely affect, disrupt, or interfere with reasonable 
participation in University activities. Student disruptions or behaviours that interfere with university functions on online 
platforms (e.g. use of Avenue 2 Learn, WebEx or Zoom for delivery), will be taken very seriously and will be 
investigated. Outcomes may include restriction or removal of the involved students’ access to these platforms. 

ACADEMIC ACCOMMODATION OF STUDENTS WITH DISABILITIES 

Students with disabilities who require academic accommodation must contact Student Accessibility Services (SAS) 
at 905-525-9140 ext. 28652 or sas@mcmaster.ca to make arrangements with a Program Coordinator. For further 
information, consult McMaster University’s Academic Accommodation of Students with Disabilities policy. 

REQUESTS FOR RELIEF FOR MISSED ACADEMIC TERM WORK 

McMaster Student Absence Form (MSAF): In the event of an absence for medical or other reasons, students should 
review and follow the Academic Regulation in the Undergraduate Calendar “Requests for Relief for Missed Academic 
Term Work”. 

ACADEMIC ACCOMMODATION FOR RELIGIOUS, INDIGENOUS OR SPIRITUAL OBSERVANCES (RISO) 

Students requiring academic accommodation based on religious, indigenous or spiritual observances should follow 
the procedures set out in the RISO policy. Students should submit their request to their Faculty Office normally 
within 10 working days of the beginning of term in which they anticipate a need for accommodation or to 
the Registrar's Office prior to their examinations. Students should also contact their instructors as soon as possible 
to make alternative arrangements for classes, assignments, and tests. 

COPYRIGHT AND RECORDING 

Students are advised that lectures, demonstrations, performances, and any other course material provided by an 
instructor include copyright protected works. The Copyright Act and copyright law protect every original literary, 
dramatic, musical and artistic work, including lectures by University instructors 

The recording of lectures, tutorials, or other methods of instruction may occur during a course. Recording may be 
done by either the instructor for the purpose of authorized distribution, or by a student for the purpose of personal 
study. Students should be aware that their voice and/or image may be recorded by others during the class. Please 
speak with the instructor if this is a concern for you. 

about:blank
about:blank
about:blank
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EXTREME CIRCUMSTANCES 

The University reserves the right to change the dates and deadlines for any or all courses in extreme circumstances 
(e.g., severe weather, labour disruptions, etc.). Changes will be communicated through regular McMaster 
communication channels, such as McMaster Daily News, A2L and/or McMaster email. 

 


