
1 
 

ECON/HRM 788 - HEALTH ECONOMICS 
 
Term:  Fall, 2017  
Instructors: Emmanuel Guindon   Jeremiah Hurley  

CRL - 229, x 22879  WH - 1014, x 23678 or 20191  
eguindon@mcmaster.ca hurley@mcmaster.ca 
  

Class:  Tuesday, 10:00am -- 12:40am, KTH - 334  
 
Office Hours:  Guindon: Tuesday: 1-2pm, or by appointment; Hurley: Tuesday: 1-2; or 4-5pm, or 

by appointment  
 
Note: Aspects of the course as described below are subject to change as the semester 
progresses. If such changes occur, all reasonable efforts will be made to inform students of any 
such changes. 
 
Pre-requisites: The course is intended primarily for graduate students in the Department of 
Economics, the Health Research Methodology program of the Faculty of Health Sciences, and 
the PhD Program in Health Policy. These students will be given enrolment priority. Pre-
requisites are graduate standing in the Department of Economics; or, for students in the HRM 
and Health Policy PhD programs, sufficient previous training in economics and permission of 
the instructor.  
 
Course Description: This is a survey course on the economics of health and health care, with an 
emphasis on the Canadian health care system. The course examines the demand for health and 
health care, the nature of health care as a commodity, health care financing and insurance, 
health care funding, the behaviour and organization of health care providers, methods for 
evaluating health care programs and interventions, and selected other topics. Particular 
attention will be given to current public policy issues for which economic analysis has potential 
to contribute constructively to their resolution. 
 
By the end of the course it is hoped that students will have acquired: 
 

1. A sound understanding of and ability to apply economic concepts in the health sector, 
cognizant of the special features of the health sector; 

2. Institutional knowledge of the health care sector; 
3. The ability to think critically about economic aspects of policy issues in the health care 

sector. 
 
The format of each weekly meeting will be a mixture of lecture, discussion and other relevant 
activities. It is imperative that you read and digest the assigned readings in advance of each 
weekly session.  
 
 

mailto:eguindon@mcmaster.ca
mailto:hurley@mcmaster.ca
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Session Schedule —Fall 2017 

Session Topic 

Week 1: Sep 12 Introduction (EG & JH) 
Week 2: Sep 19 The Demand for and Production of Health (JH) 
Week 3: Sep 26 Economics of Health Behaviours (EG) 
Week 4: Oct 3 The Nature of Health Care as an Economic Commodity (JH) 
Oct 10 Fall Break — No class 

**Paper proposal due at 10am via e-mail** 
Week 5: Oct 17 Demand for Health Care (EG)  
Week 6: Oct 24 Mid-term Exam plus experimental sessions 

Week 7: Oct 31 Insurance and Financing (JH) 
**Submit paper literature search strategy** 

Week 8: Nov 7 Funding and Remuneration (JH) 
Week 9: Nov 14 Competition in Health Care (JH) 
Week 10: Nov 21 Pharmaceuticals (EG) 
Week 11: Nov 28 Methods of Economic Evaluation (EG) 
Week 12: Dec 5 Open — To be determined 

**Paper due at the start of class** 

 
Readings: Each week a set of readings from the health economics literature is assigned. You can 
expect 3-4 required readings (articles/chapters) per week. All required readings are available 
via a link on the required reading list or from the course web-site on ``Avenue to Learn", 
McMaster's web-based course resource. Optional suggested readings are also often listed that 
are not required but provide greater context and background for a session or provide a less 
technical discussion of key issues (often from the Hurley textbook Health Economics).  
 
Session sheets for each week that describe the session topic, list the readings and offer some 
questions for preparation can be found at the course website on ``Avenue to Learn." The 
session sheet provide links to the readings; copies of the readings can also be downloaded from 
the course website. The readings listed to be read for the start of class on the session date 
listed. 
 
Evaluation: The final grade for the course will be based on a research paper (25%), a mid-term 
exam (20%), a final exam (35%), assignments (15%), and seminar participation (5%).  If your 
grade on the cumulative final exam is better than on your mid-term exam, we will shift five 
percentage points of the weight from the mid-term to the final when calculating your course 
grade (i.e., the weights become 15% and 40% respectively). 
 
Participation: The course is seminar style, with a mixture of lecture, discussion and other 
learning activities. Participation will be judged on the basis of your preparedness for each 
session (Did you do the readings? Were you prepared to address the questions posed? Did you 
formulate your own questions about the readings?), your contribution to in-class discussion, 
and your engagement in the course. 
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Assignments: The course will include a mix of assignments --- short essays, precises, problems, 
and so forth. The exact mixture and frequency will depend in part on the number of students in 
the class.  Submit assignments via e-mail to the instructor of the associated session prior to the 
start of class on the day it is due.  Late assignments will be penalized. 
 
Exams: The course has two exams: 

 Mid-term exam:  will include material covered up to the week prior to the exam, will be 
held in class, will be one-hour long, and will primarily be essay format. 

 Final Exam: The final exam will be an in-class, cumulative 3-hour exam. It will consist of 
2-3 sections with some choice of questions. The date of the exam will be determined as 
part of the overall process of setting the fall graduate exam schedule. 

 
Research Paper: As the course progresses we will encounter a number of issues regarding the 
demand for, production of and distribution of health, and the financing, funding, organization 
and delivery of health care. For your paper, you should do the following: 
 

1. Pick a very specific question of interest to you. Be sure it is not too broad and that it can 
be clearly stated. For example: 

 Are for-profit hospitals more efficient than non-profit hospitals?  

 Will improved quality of care reduce health care costs? 

 Does fixed-price competition improve hospital quality? 

 Would a national pharmacare program reduce system costs? 

 Does supplemental drug insurance increase the use of outpatient and inpatient 
services? 

  Does pay-for-performance improve quality of care?  

 Is direct-to-consumer advertising for prescription drugs welfare improving?  

 Will parallel private finance reduce wait times in the public system? 

 Are tobacco taxes regressive? 

 Does increasing tobacco taxes increase contraband? 

 Will a tax on junk food reduce obesity rates? 
 

2. Review the relevant literature (both theoretical and empirical) on the issue, focusing on 
the economic content and perspectives. The review may have to draw on a combination 
of economic, medical, epidemiological, or other studies depending on the question. 
 

3. Synthesize and critically evaluate the literature. Synthesize means go beyond simply 
summarizing the ideas and evidence you found in the cited references. It means 
integrating and organizing the ideas and evidence in a way that provides insight on your 
specific question and distils the essential points. Critically evaluate means to assess 
whether we have good reason to believe the arguments or the empirical evidence 
presented. By the end you should be able to articulate informed conclusions regarding 
the various claims made regarding the issue at hand. 
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4. Discuss what the evidence and your conclusions imply about related public policies. 
 
PhD students: If you are a PhD student with experience working with STATA and ready access to 
relevant data, you can --- with my approval --- undertake an empirical analysis for your research 
paper. 
 
Paper Deadlines:  

 A short paper proposal (no more than 2 double-spaced pages) is due no later than 
Tuesday, October 10 at 10am by e-mail (send to both of us). (Note: This is only 4 weeks 
away.) The proposal should include the following: 

o a clear and explicit statement of your research question (Note: a question is an 
interrogatory sentence that ends in a question mark; it is not a statement that 
begins with ``I am interested in . . .") 

o a brief summary of the key issues that you plan to address 
o a brief bibliography of 3-5 references you have identified so far.  

 

 The paper itself should be approximately 20 pages in length and is due at the beginning 
of class on Tuesday, Dec 5. Late papers will be penalized as follows:  

o within 24 hours of due date/time - 5% 
o each 24-hour period after that up to day 7 - 3% each day 
o more than 1 week late: additional 4% per day 

 
All papers must include appropriate referencing of all works cited with full acknowledgment of 
others' ideas. If the paper or portions of it are to be submitted as course requirements for 
another course, prior approval of both instructors is required. We will distribute a rubric for the 
papers that will describe expectations in greater detail.  
 
Time constraints mean that the proposal is due before we will have had a chance to discuss 
many issues in class. You must therefore think about what interests you, look at future sessions 
to see what literature may be relevant, and begin the work early in the semester. A number of 
assignments throughout the semester are designed to help you develop your paper. If you 
don't have a topic identified and approved, you won't be able to complete the assignments.  
 
Note: Academic dishonesty consists of misrepresentation by deception or by other fraudulent 
means and result in serious consequences, e.g., the grade of zero on an assignment, loss of 
credit with a notation on the transcript (notation reads: ``Grade of F assigned for academic 
dishonesty"), and/or suspension or expulsion from the University. It is your responsibility to 
understand what constitutes academic dishonesty. For information on the various kinds of 
academic dishonesty please refer to the Academic Integrity Policy, specifically clauses 17 and 18 
and Appendix 3, located at: Academic Dishonesty Policy  
 

http://www.mcmaster.ca/policy/Students-AcademicStudies/AcademicIntegrity.pdf
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E-mail Policy: It is the policy of the Faculty of Social Sciences that all e-mail communication sent 
from students to instructors, and from students to staff, must originate from the student's own 
McMaster University e-mail account. This policy protects confidentiality and confirms the 
identity of the student. It is the student's responsibility to ensure that communication is sent to 
the university from a McMaster account. If an instructor becomes aware that a communication 
has come from an alternate address, the instructor may not reply at his or her discretion. 
 

Health Economic Resources on Campus 
 
There are a number of health-related centres and research units on campus, and a handful with 
explicit interests in health economics and health policy.  
 
Health Economics at McMaster: McMaster is home to vibrant research and educational 
programs that span the full range of topics in health economics, the full set of methodological 
approaches used in health economics, and the continuum from foundational economics science 
to research that directly informs specific health policy questions: HEAM 
 
Centre for Health Economics and Policy Analysis: An interdisciplinary research centre devoted 
to carrying out high-quality health economics and health policy research and to disseminating 
research results to health decision makers. Located on the second floor of the CRL Building 
(beside the Health Sciences Centre, behind the Psychology Building). More information can be 
found at: CHEPA  
 
McMaster Institute for Healthier Environments: An interdisciplinary centre devoted to 
research relating to health and the social, built, and natural environments: MIHE  
 
Offord Centre for Child Studies: An interdisciplinary research centre investigating factors that 
affect the successful development of children. The center has a strong interest in how socio-
economic and demographic factors, such as lone motherhood and poverty effect child 
development. OCCS  
 
Program for the Assessment of Technology in Health (PATH): A research centre that focuses 
on assessing the effectiveness and efficiency of health care technologies, including drugs, 
devices, and medical procedures. PATH  
 
Seminars/Presentations 
The Economics Department often hosts seminars on Wednesdays, 12:30-1:30 and/or on Friday 
afternoons at 3pm. Both occasionally have health economics presenters. CHEPA has a Seminar 
Series program, scheduled for the third Wednesday of each month 12:30-1:30 pm. You 
(especially the PhD students) should attend seminars when possible. Even if you do not always 
follow the details of the talk, you can learn a lot about how to present work, handle questions, 
and interact in professional settings.  
 

https://socialsciences.mcmaster.ca/health-economics-at-mcmaster
http://www.chepa.org/
http://www.mcmaster.ca/mihe/
http://www.offordcentre.com/
http://www.path-hta.ca/
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Labelle Lectureship: The Labelle Lectureship is an annual lecture from a "rising star" in health 
services and health economics research. This year's lecturer is an economist, Dr. Dean Spears, 
Assistant Professor of Economics, University of Texas at Austin, and co-founder and executive 
director of r.i.c.e., a non-profit organization focused on research and policy advocacy for early-
life health in rural India.  The Lecture will be held on Wednesday, September 13, 3:00 - 4:30pm. 
 

Journals of Interest for Health Economists 
 
The following are some journals that frequently contain health economic analyses. You will use 
them not only in researching your papers, but to find out what research is being conducted, 
what the current issues seem to be, and to get a feel for the field of health economics. 
 
Economics Journals: Health economic pieces appear on an ad hoc basis (though with increasing 
frequency) in all the main, general economic journals such as American Economic Review, 
Journal of Political Economy, Journal of Economic Perspectives, Canadian Journal of Economics, 
Economic Inquiry, Quarterly Journal of Economics, etc.  
 
There are now a number of specialty economic journals devoted to health economics. The two 
leading journals are Journal of Health Economics and Health Economics. Additional journals 
include: Health Economics, Policy and Law; The European Journal of Health Economics; 
International Journal of Health Economics and Management; Applied Health Economics and 
Health Policy; American Journal of Health Economics (AJHE). You should become familiar with 
these journals. 
 
Health Policy and Health Service Research Journals: Interdisciplinary health policy and health 
services research journals regularly publish health-economic-oriented articles and are the 
places where you will find pieces that integrate economic analysis with policy analysis or with 
more clinically and health-related research. Some leading journals in this category include: 
Health Policy; Journal of Health, Politics, Policy and Law; Health Affairs; Social Science and 
Medicine; Medical Care; Health Services Research; Journal of Health Services Research and 
Policy; Medical Decision Making; Pharmacoeconomics; Milbank Quarterly; Medical Care 
Research and Review. 
 
Clinical Journals: Some top, general clinical journals that regularly feature economic-oriented 
papers, including: New England Journal of Medicine (NEJM); Journal of the American Medical 
Association (JAMA); Lancet; BMJ. 
 
Canadian Health Journals: Because of its size, Canada cannot support a large number of 
journals. There are a few that publish health economic, health policy and health services 
research: HealthCare Policy, HealthCare Papers, CMAJ, Canadian Public Policy, Canadian Public 
Administration, Canadian Journal of Public Health, Canadian Journal on Aging. 
 

 
 

http://riceinstitute.org/
https://www-aeaweb-org.libaccess.lib.mcmaster.ca/journals/AER
http://www.journals.uchicago.edu.libaccess.lib.mcmaster.ca/loi/jpe
https://www-aeaweb-org.libaccess.lib.mcmaster.ca/journals/JEP
http://onlinelibrary.wiley.com.libaccess.lib.mcmaster.ca/journal/10.1111/(ISSN)1540-5982
http://onlinelibrary.wiley.com.libaccess.lib.mcmaster.ca/journal/10.1111/(ISSN)1465-7295
https://academic-oup-com.libaccess.lib.mcmaster.ca/qje
http://www.sciencedirect.com.libaccess.lib.mcmaster.ca/science/journal/01676296?sdc=1
http://onlinelibrary.wiley.com.libaccess.lib.mcmaster.ca/journal/10.1002/(ISSN)1099-1050
https://www-cambridge-org.libaccess.lib.mcmaster.ca/core/journals/health-economics-policy-and-law
https://link-springer-com.libaccess.lib.mcmaster.ca/journal/volumesAndIssues/10198
https://link-springer-com.libaccess.lib.mcmaster.ca/journal/10754
https://link-springer-com.libaccess.lib.mcmaster.ca/journal/volumesAndIssues/40258
http://www.mitpressjournals.org/loi/ajhe
http://www.sciencedirect.com.libaccess.lib.mcmaster.ca/science/journal/01688510?sdc=1
http://jhppl.dukejournals.org.libaccess.lib.mcmaster.ca/content/by/year
http://content.healthaffairs.org.libaccess.lib.mcmaster.ca/content/by/year
http://www.sciencedirect.com.libaccess.lib.mcmaster.ca/science/journal/02779536?sdc=1
http://www.sciencedirect.com.libaccess.lib.mcmaster.ca/science/journal/02779536?sdc=1
http://ovidsp.tx.ovid.com.libaccess.lib.mcmaster.ca/sp-3.26.1a/ovidweb.cgi?QS2=434f4e1a73d37e8cc9754a45f1a3442c3a55b4dcd15a5bccdbf8bb3a983fbe6ae8cd8df4c2d9d3109334bc58dfed2960bc6bc5b6f00906d3f7fd49cc6986e23399a57233738fbb2d33377777ef1fa8e21185c468
http://onlinelibrary.wiley.com.libaccess.lib.mcmaster.ca/journal/10.1111/(ISSN)1475-6773
http://journals.sagepub.com.libaccess.lib.mcmaster.ca/loi/hsr
http://journals.sagepub.com.libaccess.lib.mcmaster.ca/loi/hsr
https://journals-scholarsportal-info.libaccess.lib.mcmaster.ca/browse/0272989x
https://link-springer-com.libaccess.lib.mcmaster.ca/journal/volumesAndIssues/40273
http://onlinelibrary.wiley.com.libaccess.lib.mcmaster.ca/journal/10.1111/(ISSN)1468-0009
http://journals.sagepub.com.libaccess.lib.mcmaster.ca/loi/mcr
http://journals.sagepub.com.libaccess.lib.mcmaster.ca/loi/mcr
http://www.nejm.org.libaccess.lib.mcmaster.ca/
http://jamanetwork.com.libaccess.lib.mcmaster.ca/journals/jama/currentissue
http://www.sciencedirect.com.libaccess.lib.mcmaster.ca/science/journal/01406736
http://www.bmj.com.libaccess.lib.mcmaster.ca/content/current
http://www.longwoods.com.libaccess.lib.mcmaster.ca/publications/healthcare-policy
http://www.longwoods.com.libaccess.lib.mcmaster.ca/publications/healthcarepapers
http://www.cmaj.ca.libaccess.lib.mcmaster.ca/content/by/year
https://journals-scholarsportal-info.libaccess.lib.mcmaster.ca/browse/03170861
https://journals-scholarsportal-info.libaccess.lib.mcmaster.ca/browse/00084840
https://journals-scholarsportal-info.libaccess.lib.mcmaster.ca/browse/00084840
https://journal.cpha.ca/index.php/cjph
https://www-cambridge-org.libaccess.lib.mcmaster.ca/core/journals/canadian-journal-on-aging-la-revue-canadienne-du-vieillissement
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Health Economic Professional Associations 
 
There are two health professional associations that you should consider joining, even as a 
graduate student (they have reduced membership rates for graduate students): The Canadian 
Association of Health Services and Policy Researchers (CAHSPR) and the International Health 
Economics Association (IHEA). CAHSPR has regular e-mail notices of jobs, conferences, etc. and 
more generally is a source of information about health services and policy research in Canada. 
IHEA publishes a regular electronic newsletter that has a large section on job openings, 
conferences, etc., and is a good source of information about health economics internationally. 
Membership is well worth it for the job notices if you are here for an MA only. 

https://www.cahspr.ca/
https://www.healtheconomics.org/

