
Economics 4T03 Microeconomic Theory
Winter 2020

Instructor: Seungjin Han
O¢ ce: Room 421, Kenneth Taylor Hall
Telephone: (905) 525-9140 ext. 23818
E-mail: hansj@mcmaster.ca
Class time: 11:30 am - 12:20 pm on Tuesdays, 10:30 am - 12:20 pm on Thurs-
days
Classroom: HH 305
O¢ ce hours: 2:00 pm - 3:00 pm on Tuesdays
2020 Winter term: Monday January 6 - Tuesday April 7
Mid-term recess (Monday February 17 - Sunday February 23)

Objective
This course aims to provide students with a deeper insight into the core mi-
croeconomic theories such as consumer theory, uncertainty, market failure,
asymmetric information. This course will use mathematical tools to derive
economic agents�optimal decisions and those implications. Students should
have the knowledge of basic optimization techniques, calculus and linear alge-
bra. ECON 3G03: Introduction to Advanced Economic Theory is a prereq-
uisite and the material covered in ECON 3G03 will be used throughout this
course. Students may also wish to review the material they covered in two
other prerequisites courses, ECON 2G03: Intermediate Microeconomics I and
ECON 2GG3: Intermediate Microeconomics II. Students must also have taken
ECON 2H03 and ECON 2HH3.

Assessment (Tentative)
We will have two in-class term tests and one �nal exam. Each term test will
be worth 25% and the �nal exam will be worth 50%. A student who misses a
term test without a valid and veri�able excuse (health or family emergency)
will receive a grade of zero for that test. If a student misses a test with a valid
and veri�able excuse, the weight of that test will be moved forward onto the
remaining test(s) and the �nal exam. If a student receives higher marks in the
�nal exam than the average of the term tests, her/his �nal exam will be worth
80% and her/his term tests will be worth 20%.

Term Test/Final exam
Two term tests are tentatively scheduled as follows (subject to change)
Test 1: Thursday Feb. 6 (10:30 am - 12:20 pm)
Test 2: Thursday Mar. 19 (10:30 am - 12:20 pm)
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The �nal exam in April will cover all the course material. The �nal exam is
scheduled by the Registrar, and missed �nal exams will be dealt with under
the Registrar�s rules. Only the approved calculator (Casio FX-991) can be
used during exams. McMaster ID must be shown at all exams.

Problem sets (Tentative)
Problem sets will be posted on the course web site. I will go over them in
occasional tutorials, which will be scheduled later. This will be essential to
prepare for term tests and the �nal exam.

Recommended book
�Microeconomic Theory: Basic Principles and Extensions,�byWalter Nichol-

son and Christopher Snyder, 11th edition, South-Western. This book will be
available as a 1-day reserve at Mills Library.

References
�Advanced Microeconomics Theory,�by Geo¤rey Jehle and Philip Reny,

3rd edition, Pearson

Schedule
Preference: Chapter 3
Consumer�s Optimal Choice: Chapter 4
Income/Substitution E¤ect and Related Topics: Chapter 5 and Chapter 6
Choice under Uncertainty: Chapter 7
General Equilibrium: Chapter 13 (tentative)
Asymmetric Information: Chapter 18
Game Theory: Chapter 8 and Chapter 15 (tentative)
Externalities and Public Goods: Chapter 19 (tentative)

Academic Dishonesty
Academic dishonesty consists of misrepresentation by deception or by other
fraudulent means and can result in serious consequences, e.g. the grade of zero
on an assignment, loss of credit with a notation on the transcript (notation
reads: �Grade of F assigned for academic dishonesty�), and/or suspension or
expulsion from the university. It is your responsibility to understand what
constitutes academic dishonesty. For information on the various kinds of aca-
demic dishonesty, please refer to the Academic Integrity Policy, speci�cally
Appendix 3, located at

http://www.mcmaster.ca/senate/academic/ac_integrity.htm

The following are two forms of academic dishonesty:
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1. Plagiarism, e.g. the submission of work that is not one�s own or for
which other credit has been obtained. Speci�cally, with regard to the
assignments, you are allowed to discuss with others the procedure that
must be used to solve a problem, but you must apply that procedure
yourself and write your own answers.

2. Copying or using unauthorized aids in tests and examinations.

Email Policy
E¤ective September 1, 2010, it is the policy of the Faculty of Social Sciences
that all e-mail communication sent from students to instructors (including
TAs), and from students to sta¤, must originate from the student�s own Mc-
Master University e-mail account. This policy protects con�dentiality and
con�rms the identity of the student. It is the student�s responsibility to en-
sure that communication is sent to the university from a McMaster account. If
an instructor becomes aware that a communication has come from an alternate
address, the instructor may not reply at his or her discretion.
Email Forwarding in MUGSI:
http://www.mcmaster.ca/uts/support/email/emailforward.html
*Forwarding will take e¤ect 24-hours after students complete the process

at the above link

Avenue to Learn
There will be an Avenue to Learn site for this course, used to post grades and
make announcements.
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